
PRESS RELEASE – PORTFOLIO SITUATION AS OF 1 SEPTEMBER 2018

As the mid-year point of its financial year approaches, Edmond de Rothschild Real Estate SICAV („ERRES“) is in line with 
the objectives set for 2018-2019. Real estate performance indicators are positively driven by the strength of the portfolio.

1. Key indicators

The portfolio’s long-term outlook is positive thanks to the favourable evolution of the net asset value, investment yield, 
dividend distribution and vacancy rate.
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ERRES can expect an increase of its revenues over the coming financial years through newly integrated buildings, 
renovation and construction projects in progress, but also by maintaining a low vacancy rate (3.03% rate as of 
31.03.2018).

2. Projects in progress

• The construction of the “Eco Quartier des Vergers” buildings in Meyrin (GE), started in January 2018, is 
continuing according to schedule.

• The complete renovation of two residential buildings with 102 apartments in Brugg (AG), on an occupied site, for 
a total renovation budget of CHF 12.83 million, started in June 2018.

• The renovation of the St Galler Ring building in Basel (BS), including the creation of 4 attic apartments, was 
completed late July. The first tenants have already moved in.

• The renovation of the facade of the Avenue de Lavaux building in Pully (VD) will begin at the start of the fourth 
quarter of 2018.

• Several leases have been signed for the new surface created by the additional storey of the Biopôle IV building in 
Epalinges (VD).

• Marketing of the Promenade des Artisans commercial building in Meyrin (GE) is continuing positively, with all the 
apartments leased.
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3. Rental risk management
The composition of the portfolio, both in terms of typology of assets and location, allows ERRES to minimise the vacancy 
risk. Indeed: 

• The housing stock in Geneva is significant,

• Over 70% of the buildings are new, Minergie-certified or recently renovated,

• The apartments are aimed at most of the population

• Most commercial leases are competitive and medium/long term.

In addition, in the event of a vacancy situation, a proactive attitude is adopted to ensure the assets attractiveness, either 
through surface reconstruction, application of targeted rent reductions or anticipation of commercial leases renewal dates. 
The aim is to reduce the vacancy periods as much as possible.

Rental loss rate

% %

0

1

2

3

4

5

0

1

2

3

4

5

2013 2014 2015 2016 2017 2018

 Rental loss rate

In this context, ERRES confirms the dividend distribution growth objectives compared to the previous year (distribution of 
CHF 3.40/share on 31.03.2018).

4. Attractive taxation
As a reminder, ERRES, like the Swiss direct real estate funds, provides a tax benefit to the investor in Switzerland, who pays 
neither income tax nor real estate wealth tax since these taxes are paid directly by the fund, at preferential rates.

For further information on ERRES figures as of 31 March 2018, we invite you to read its audited annual report, now available 
on its website, www.edr-realestatesicav.ch, or on the Fund Management website, CACEIS (Switzerland) S.A., www.caceis.ch.

We thank you for your confidence and assure you of our commitment for the years to come.
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