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For the current year, the main objective that the management team of Edmond de Rothschild Real 
Estate SICAV («ERRES») set for itself was to work on the existing portfolio with a view to paying 
a higher dividend resulting solely from our buildings’ income. The interim results reported by 
ERRES on 23 November bolstered the team’s confidence in its projections and its ability to deliver 
the planned pay-out. 

The highlights of the fund’s semi-annual report are as follows:

 - The Orox Capital Investment Fund was liquidated on 7 October 2016 and ERRES’ figures no longer 
require consolidation.

 - Revenues were up 22% on the 30.09.2015 level, driven mainly by the completion of Gilamont and 
other construction projects, new acquisitions and higher rental income from large buildings such 
as Mouille Galand and Meyrinoise in Geneva.

 - Building expenses decreased by 10.6%, thanks in particular to efforts to achieve economies of scale 
on the portfolio that included the signing framework agreements for maintenance, renovations and 
the replacement of lifts.

More specifically with regard to work on the existing portfolio, its enhancement potential is 
primarily exploited from the following angles: 

 - Each time a tenant moves out, the apartment is inspected to determine whether renovations are 
needed, and to what extent, with a view to maximising the return on each renovation. 

 - The Minergie energy-efficiency programme continues with current emphasis on the building on 
rue Adrien Lachenal in Versoix, where the building permit was obtained and renovations have 
already begun. 
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 - Construction began in June this year and is progressing on schedule on the buildings in Meyrin (a 
seniors’ residence comprising 66 controlled-rent apartments) and Malters (a residential project with 
44 apartments). The flats in Malters are being advertised and several have already been reserved

 - Special attention is being paid to reducing the vacancy rate, which has fallen from 4.26% to 3.82% 
in the past six months. For example, two delinquent tenants in the Champ Colin building in Nyon 
were replaced in less than four months.  

 - Local estate agents are being enlisted to market the fund’s newly constructed buildings efficiently. 
With their help all the apartments in the Gilamont building in Vevey were rented out four months 
ahead of schedule.

 - Similarly, a better allocation of vacant space is studied whenever possible. Unused offices in a 
building in Uznach were converted into apartments.

 

These strategies paid off in the first half of the fund’s financial year and will continue to do so.
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