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CHF 109 MILLION CAPITAL INCREASE

The Board of Directors of Edmond de Rothschild Real Estate SICAV (the “SICAV”) confirms its decision, 
announced in the press release dated 4 May 2017, to increase the share capital of Edmond de Rothschild Real 
Estate SICAV – Swiss  (the “Swiss Subfund”). 

This move is supported by the Swiss Subfund’s particularly good results for the 2016-2017 period which 
illustrate the success of the strategy implemented by the Investment Manager in recent years. The strategy is 
geared towards growing the portfolio selectively, creating value and divesting the least profitable properties. 
In the SICAV’s last financial year the recurring revenue generated by its fully invested portfolio jumped 16.39% 
compared with the 2015-2016 level, mainly thanks to the improved rental status, an apartment renovation 
programme and efforts to reduce the vacancy rate. Net earnings per share on current income came to CHF 
3.48, enabling the SICAV to pay an above-target dividend of CHF 3.30 per share. The return on investment 
has also increased for the 2017-2018 financial year, from 4.85% to 5.41%. 

The Board of Directors thus wishes to grow the SICAV further by continuing to pursue the above-described 
strategy with an emphasis on active, dynamic portfolio management. The SICAV will strive both to exploit 
value potential and deal with risk situations while maintaining its dividend pay-out guidance for the 2017-
2018 financial year. The capital increase has been calibrated to provide scope for the subfund’s sustainable 
growth without diluting distributions to existing investors and in line with its immediate ability to purchase 
buildings and projects. 

Opportunities to buy top-quality properties have already been secured by signed notarial deeds covering:
- a new residential complex in the Vevey/Montreux area
- a new commercial building with a 20-year lease in the Canton of Geneva
- a planned residential complex, also in the Canton of Geneva.
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These assets together represent an investment of CHF 135m with a 70% residential allocation and an average 
net yield in line with that of the SICAV’s present portfolio.

The terms of the new rights issue are as follows:
Number of new shares
A maximum of 954,645 new shares will be issued, increasing the total number of shares from 6,682,519 to a 
maximum of 7,637,164.

Subscription period
The shares may be subscribed from 4 September to noon on 15 September 2017.

The new shares will be paid up on 22 September 2017.

Allocation of the subscription rights
The subscription rights will be allocated on 1 September 2017 (after the close of trading) and the shares will 
trade ex-subscription rights from 4 September 2017.

Trading subscription rights
The subscription rights will be traded on SIX Swiss Exchange from 4 September to 17:45 on 13 September. 
The value at which subscription rights are traded on SIX Swiss Exchange will depend on supply and demand. 
There is no guarantee that an active, dynamic market for the subscription rights will develop during this 
period. Nor can any guarantee be given that the price level of the subscription rights will be maintained. The 
rights will trade in Swiss francs (CHF).

Listing / Trading of shares
The Real Estate SICAV applied to have all the shares to be newly issued in accordance with the Standard for 
Collective Investment Schemes of SIX Swiss Exchange. The application was accepted and the shares will be 
listed on Friday 22 September 2017. Trades will be denominated in Swiss francs.

Subscription ratio 
One subscription right is assigned to each current share. Seven current shares entitle the holder to subscribe 
one new share in the Swiss Subfund in return for payment of the price in cash.

Issue price  
CHF 113.87 per new share. 
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The issue price has been set in accordance with the investment regulations. It is based on the net asset value 
at 31.03.2017 as projected to 22 September 2017, taking account of changes in property values, a share of 
current profits (i.e. for the period from 1 April to 22 September 2017) and ancillary charges (property transfer 
taxes, notaries’ fees, other fees and charges, brokerage at market rates, etc.) arising from the Swiss Subfund’s 
investments of the sums paid. It also includes the sales charge amounting to a maximum of 5%, in accordance 
with the prospectus.

Amount
Based on the issue price and the subscription ratio, the capital increase will come to CHF 108,705,426.15

Calendar 
Share subscription period: from 4 September to noon on 15 September 2017

Trading in subscription rights: from 4 September to 17:45 on 13 September 2017

Value date for payment of the new shares: 22 September 2017

Listing of the new shares: 22 September 2017

Security number and ISIN:

Shares of the Swiss Subfund Subscription rights

Security number 12423800 36891951

ISIN CH0124238004 CH0368919517

For more information, please refer to the offering document on the SICAV’s website, www.edr-realestatesicav.
ch, or on the website of the fund’s Executive Manager CACEIS (Switzerland) SA. 


